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I. 

The Implications of the Conflict STALIN- TITO. 


25X1 X 


1. After the PARIS conference of the four foreign ministers at which the 
lifting of the blockade of BERLIN was discussed, an observer remarked 
that the "cold war” had been transformed into a "hot peace". This re- 
mark may apply to the western front in Europe, but on its southeastern 
front the "cold war" continues and threatens to turn into a hot war. 

During recent months the Politbureau and the Cominfon have left no stone 
unturned in order to force the recalcitrant satrap, TITO, into submission. 
Menacing notes alternated with the massing of Russian armored divisions 
along the Yugoslav frontier; the economic blockade was being tightened; 
the other satellites received orders to denounce their treaties with 
BELGRADE; the mock trial against the top Bolshevik leader in Hungary, 

RAJK, is intended to indict TITO of having attempted to murder RAKQSI 
and to overthrow the Communist Hungarian Government; the Kremlin did 
not even refrain from an open threat of war by declaring that it would 
resort to "more effective measures". 


2. Thus the quarrel between MOSCOW and BELGRADE has been developing to a 
question of world } olitical importance for different reasons; 7t 
threatens the insecure peace of the world; it endangers the Soviet bloc; 
and — last but not .Least - "TITOIGM” is developing a new pattern of 
Communism, different from the orthodox -IOSCO"’ brand and apt to be 
habit-forming for other countries. 
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II* 


Will there be War between MQSGffiT and BE L QRADB ? 

3* If the flection is posed as to which schemas STAIIN will 
use to bring about the downfall of his unruly vassal «- 
and h® is, for many reasons, undar strong pressure to 
achieve this goal soon it is important to ascertain 
from which presuppositions he is likely to start* 

iu They are twofolds He will avoid everything which might 
now cause & third war and ho will attack Yugoslavia only 
if she is undermined by inner strife and unrest to such 
a degree that no serious resistance is to be ejected* 

The first presupposition may be derived from the general 
world political situation, the temporary weakness of 
the Soviet Union end the receding wave of CcmBunism in 
Europe | the second results from STALING character and 
tactics, as developed throughout decades* 

Both presuppositions do not apply to Yugoslavia, An 
attack upon this country by regular Soviet forces would 
almost certainly result in starting another world war* 

If Russian armies could succeed in shortly crushing 
Yugoslav resistance, the establishment of a Soviet 
stronghold in the area of Trieste with its menace to 
Italy and the Mediterranean would heighten the tension 
to an intolerable degree* STALIN knows this and will 
refrain feoia an open attack as long as he is the dominating 
figure in the Politbureau* 

6. The second presupposition applies to Yugoslavia just as 
little. There are no signs of growing unrest, discontent 
or despair about an intolerable economic situation* Tito 
has so far succeeded in strengthening his inner-political 
position and in securing sufficient economic help from 
the Western Powers to avoid a breakdown. It is on the 
economic field that the West can do most to back Tito, as 
a lesser evil. In his fight against MOSCOW. This would 
b© done with a calculated risk as the future of Yugoslavia 
is bound to be insecure for a long time* 

7 v As an undisguised attack lias to be ruled out as & means 
of subjugating TITO, STALIN has to use indirect approaches* 
The most expedient scheme would be to unloose th© satellite 
armies. It is, however, unlikely that he will employ this 
weapon as it is a double-edged one* Apart from the fact 
that neither the Bulgarian nor the Hungarian Army is strong 
enough to beat Yugoslavia, neither of them - the fighting 
spirit of the Rumanians is nil - ie reliable enough to be 
trusted with such a task. Their antagonism against the 
common foe, Yugoslavia, might roue© them to a determined 
fight, but it seems possible that still stronger national- 
istic tendencies would ba evbked by such a campaign which 
might prove dangerous to the Kremlin, who even now tries 
in vain to stifle such feeling in the satallit© countries,* 
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8* The most efficient dynamite to be placed within the body 
of the Yugoslav state would therefore be the resurrection 
of the Macedonian question® In a country with such a 
precarious balance of the nationalities of which Yugo- 
slavia is composed* the threat of losing so important a 
territory as Macedonia which would become part of a new 
state would eoem to be a deadly peril for BELGRADE But 
this bomb might also backfire* A now formed state of 
Macedonia would bo composed just as well of Bulgarian 
and Greek territories. It might turn out to be a dangerous 
experiment to excite the passions of Bulgaria and bring 
confusion Into the ranks of the Greek guerillas,; Albania* 
already threatened by isolation and inner strife* would 
also outer the picture* TITO* an old hand in Balkan in- 
trigues* is already busy placing counter-^Lnes in Greece 
by his old follower GOTCHSF# It is therefore more probable 
✓ that Macedonia will again develop into a hotbed of the most 
diversified Balkan intrigues than into a starting point of 
th© annihilation of TITO* 

9* Consequently* for the time being the Corainfora will have to 
fall back on its old practices: The attempt to murder TITO; 
the instigation of unrest and revolt by every means of pro- 
paganda and intrigue; the infiltration of a limited number 
of foreign troops - Russians and Bulgarians - disguised ad 
guerrillas or ordinary civilians. What more drastic steps 
will have to be taken later will depend on th© result of th© 
first subterranean offensive* 

HI* . 

Satellite Cou ntries 

10* It is not an overstatement to say that the struggle with 
TITO might develop into a vital problem for the future of 
the Soviet Union. By the defection of TITO the Soviet bloc 
as a whole is threatened with being shattered# Consequently* 
quite apart from the irreparable loss of prestige* the Soviet 
Union would lose its stronghold from which ©scansion to the 
Mediterranean and southeastern Europe Is intended# 

IX. This political and strategic danger is equalled by an 
ideological one. Behind TITO 1 © resistance are looming 
heresies which the Kremlin cannot tolerate without en- 
dangering its very existence. TITO and his adherents in 
other satellite countries are opposed to th© collectivi- 
sation of the peasant holdings and to being degraded to 
Russian provinces. While this latter issue is merely a 
question of political expediency which might be settled by 
more reasonable politicians in MOSCOW* the opposition 
against collectivisation effects the very roots of the 
Soviet system* MOSCOW cannot tolor&t© the individual 
property of the peasants in th© satellite countries while 
forcing upon its own recalcitrant Russian peasants the 
Kolkhos system® 
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12* Thus tiie new phenomenon to be observed in the Balkan 
States as well as in Poland and Czechoslovakia, is the 
^ fet i onal-Comrainiara^ 3 i«.e* men who aro convinced Core- 
SSi¥*b^So’lSSt to preserve their nationality* 

It is a danger which is underminihg both the political 
power and ideological foundations of the Soviet state* 

This danger is enhanced by the fact that this trend is 
affecting the staunchest and most loyal supporters of 
the true Coisaunist creed in the satellites. I&MITEOV 
became a victim of this heresy and had to be liquidated 
in a Russian sanatorium* as Ruth FISCHER* the sister of 
Gerhard EXSLER, once a leading figure among the German 
Communists, now a deserter into th© bourgeois camp* 
testifies* KOSTOFF had to be imprisoned* BAJK, up to 
a few months ago th© key man of Hungarian Coamnism, is 
to be tried along with some other high-ranking party men 
and probably executed in BUDAPEST « 

13 • The breakdown of the ideological edifice in the satellite 
countries cannot be demonstrated in a more pitiless manner 
than by the fact that the mock trial in BUDAPEST is based 
on the charge that one Cominfona boss, TITO, has been 
trying to murder his colleague, RAICOSJ, with aid of a 
third member of this body, RAU&. It must be remembered 
that TITO is not an outsider but on© of the most thoroughly 
trusted henchmen of MOSCOW , trained through decades by th© 
Gominform and initiated in its innermost secrets. If 
Poland and Czechoslovakia remain unaffected by this acute 
crisis, it is not a sign of a greater loyalty to th© Cosain- 
forra$ it testifies merely that GQiUJX&A, B0TTOALD and thoir 
followers arc more cautious than TJT0«s 5 KGST0FF<g and 
EAJK's* ' 

Xiu The danger emanating from th© national^comiaunistic trend 
in the Balkans is all th© more threatening for tho Soviet 
Union as she has been developing, since th© outbreak of 
the war, on th© same nationalistic lino* On one hand this 
imperialistic policy, which moves in the footsteps of 
Csarism, i® preventing her from applying a reasonable 
attitude towards her satellites who might be kept loyal 
and satisfied by granting them some national autonomy*# 

On the other hand, the nationalism in MOSCOW is bound to 
display understanding for analogous developments in other 
countries. Both lavements are turning from the old inter- 
nationalist slogans of the orthodox communist creed as 
preached by the JiSEEN-STAXIN slogan, calling up the proletariat 
of ifae world to unite. 

15* These suppositions being correct, it is a logical con- 
clusion that dissensions about the mtioml-conmnist con- 
ception and the intoxmtional-bolshevist idea roust be rampant 
among th© Politbureau and the innermost circle of tojr-rankxng 
leaders in MOSGdF. This assun^>tion is being confirmed by 
developments in the Russian capital in recent months* Tho 
heresies of Professor VARGA, and his survival are only ex- 
plainable by th© fact 
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that an important faction in t .u j. oil t bureau taj seen 
bacxin^ Viddl and brought about the downfall of 
his orthodox opponent YGoKdbhlTGKY, chief of the Five- 
Year-flam fills hypothesis is beim, confirmed by the 
wall informed kuth FIoClUR# bile states that a powerful 
opposition group has boon formed, composed of generals , 
loading industrialists and exports, ft is again- t the 
uninhibited expansion policies of GildisOV and his fol- 
lowers. ode suggest..., as has been frequently rumored 
that Cm.ikuY*s death was not a natural one. although 
bilbAdOV succeeded in removing the heroes o± uhe war 
marshals shiltCOV, fOLhUiuiiiT and nGhGoGVoKY, from t.±e 
linolx^ht ox tne .uoscow aocao and replaced them by men 
of the politxo i co musar type, ouch as himself, mOLOTOV, 
VYbii Y and msuILohY, the adversaries are for from 
annihilated. they are stixi active in tne background and 
are condemning the "madmen 11 , as they call the reckless 
punoioniats. 

16* It is probably a safe . supposition that the decision in 
tne bimLIh-i IfO struggle will O xvo rise to grave 
repercussions in the regime in ^OsdO </. 


IV. 

national Jomnunism in the far ^ast 

17* xhe i hip or i/Qiice to one far wast Oi *.s*cional dw^maunism 
surpasses its importance for uurope. oince the advance 
of triO fbh-rUhCf towards southern dhina and ooutheus torn 
vsia, the cosiest brains of Liu western hemisphere have 
seen tryln^ to find an answer to the question of whether 
the Chinese Oommunists will develop alon^ the orthodox 
-Go JO,/ line or whether some far-eastern "litolom" will 
arise, rhe problem is too complex to be discussed in all 
its intricacies. fi, may suffice to ^ive an a newer based 
on the most important driving power in Jliina, leaving 
out of c one i do rati on the minor issues. 

13* beyond doubt, the Chinese Jojamuniots will become estranged 
from *aUoJ0w and develop in the direction of hstioni.- Jonmu- 
ni sm, provided tno roi it bureau sticks to its actual 
policy in the far *ast# me daiuoeo, being nationalists 
and economically minded, will never agree to the severance 
of jL-.'hiJuokl'i from the mother country and to the installa- 
tion of tv7o soviet strongholds in the ports ox hx Ibgg and 
rort ■infiiok, ^anchuria has influenced and almost shaped 
the destiny oi Ghina in the hi st centuries, do Onineoe 
government con, in the long run, renounce those terri- 
tories for patriotic reasons. Ju>..t as little is a 
recovery ox Jhina i'rua its actual misery and cnaos con- 
ceivable without the industrial potential and' the natural 
wealth of -.xonohuriac 

19c fhi- statement would be true even if the soviet onion 
had been satisfied wi mi the strife ^ic and economic con- 
trol over this country and v;ith the dismantling of its 
factories am nines* evidently tne relit bureau is 
starting for a drive to briu^ ^anohuria just as thoroughly 
under the air jo t control of «.GbGG./ as is Jot ter *.on 0 olia« 

vjuJ.l.S/ Jw tl .Lu’J.ii/ J Ulf 'i Ji.'S-'w Sh.LY 
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liter concluding a lon 0 ~terni 'Grade agreement with 
a dummy " trade delegation ol the manehurian peopled 
democratic offices" tne ^OCCOU press is publishing 
the news tuat on 21 August 1949 a "reoole * s Congress 
of the Northeastern provinces (of ^anenuria )" lias 
been inaugurated at *.*Uhdhn to elect a 11 Governing 
reople # s council's i*c« a .manehurian Government. It 
nas been learned that a "Northeastern hhuinist native 
Council" has been f unctioning for a considerable 
tine in *.*ancuuria and this Council has been organizing 
tile election of deputies for th- congress at ^UnCCH. 
\ccording to a broadcast from this congress 

nas elected a government which is to replace the 
. idiaini o trative Councils inis would mean a definite • 
severance of ^unenuria from China and its incorpo- 
ration 'into the ooviet bloc* 

20. If one is to draw conclusions from tne tine when this 
bold step was nude, t..ic rolituureau deemed the moment 
propitious, after talcin 0 into consideration the utter 
weakness of the Nationalist Government, the waiting 
attitude of the united states towards China and the 
chaos reigning throughout the whole country, one 
does not need to be a prophet to predict that ^O^COd 
will run into trouble as soon as h*Q Ccb-foiJNCr has 
established his reign over China and v> ained a firmer 
hold over tne country than he now commands* 

21 * National Communism in China, after it has developed 
and gained strength, is lihely to eventually be anta- 
gonistic to i.i0 CCOC and will/the spearhead by wuicn the 
soviet union and the Chinese® Co. maunists will try to 
win Over tne Couth na>-tern Asiatic countries; INDOCHINA, 
*niLAYA, INDONCCIa, bJCmx. in tnese parts National 
Co ^uni on will be the thin end of the wedge by which 
they will try to win influence and further their ulti-r 
mate ends* Chose may be different os .mJCCuw intends 
to use chaos and revolution in south-Jastcrn Asia as 
a means to force the An 0 losaxon rov/ors out of these 
rich parts of tne world and exploit their wealth for 
its own economy*. , but CiAQ C^C-CUNGr v/ill aspire /a more 
direct control* unatever their ultimate ends may be, 
the strongest ally of their subversive strategy is the 
extreme nationalism of these na t Lons who arc just 
emerging from a colonial status* they can expect 
efficient help from the numerous Chinese Communities 
t;ir.ou g;io u t ... outhc a s t e rn ".s la * 

22* Che question will also eriso as to whether the Couth— 
eastern .tsietic nations will not pay for their freedom 
from the rule of the western hemisphere with the price 
of coming under tne ^ till more doom ..roue yolce of Chinese 
and communist overlords, in parts they arc conscious 
of this danger. India may turn out to bo tne most 
efficient ally of tne white powers against a Chinese 
Communist pro-dominance, fho greatest danger, however, 
for U..o next period, aoe^s to be the growth of extreme 
nationalist *enlencies,. directed by the uussian and 
Chinese politburoau on na t i one 1- communist linos* 
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7. 

dormany and ^ioual Oom^U^ l g^ 

23* who reaw tno rolitbureau Id on the defensive against 
t*i*> u fitoisia fl of its European satellites and usee 
it as a spearhead for the advance in r«utheastern 
n»ia, it employs National Oommunism in vvs. litany as on 
offensive weapon against too »eu tern rowers- hy 
or^aniising a National democratic forty in the ^ovict 
<, one tno nromlin addresses an appeal to tne former 
uusis an d to extreme, discontented elements in the 
hope of v; ; .ming corresponding ports of the popu- 
lation in tne ..os torn oonss* ihough nationalistic 
slogans art? uoi^ stressed in tae outward propaganda, 
the le adore, having been thoroughly tx’ui^od in ...UsJO./, 
may bu counted as reliable and efficient members of 
the Jommuni-t farfcy* It might seea illogical and 
incongruous that the fustians are fostering a move- 
iaent in berrnny which is proving so dangerous for 
then in Yugoslavia and elsewhere* facy are pro- 
bably speculating that toe unloosening of national- 
istic ^celin^s is onlp intended to be a stepping 
store to ^ain influence in western do many and that 
t hay will bo asle to case t^c pi^osauro as soon as 
this goal i- reached* 

24* If normal conditions px^evail tills scheme Is declined 
to fail* fae elections in Germany have testified 
that the Jorinau voters are opposed to radicalism* 
even the x'efujeos refrained from votin j for tae 
Jomuimxsts* in foundation of a western derman 
.Vedersl state constitutes a further step in the 
direction of consolidation# fho strengthening and 
economic wellbeing of tui^ sla^c will prove to be an 
efficient dam against rodicolicm in whatever guise 
it may be presented* 
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